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1968 HIGHLIGHTS 


Decrease 

FINANCIAL 1968 1967 from 1967 
PROVEN aoc ccs a ese ee $ 36,777,495 $ 40,445,221 9.1% 
EEXPONS os: bcoecestte des see 14,804,611 14,922,378 8% 
Earnings (after income taxes) 10,471,452 12,932,843 19.0% 

Per shares.) 0.0 nce eens ee 1.39 tel 
Dividends 

Per shares... ..cs cece eee ee 1.00+.10 1.00+.25 12.0% 
Long term debt. 41,547,853 46,953,353 
Capital expenditures 5,223,516 1,408,884 
Fixed sassets\at cost: 4 ee ee 154,398,130 149,441,319 
OIL MOVEMENTS 
Deliveries (barrels per day) 269,144* 28711222 6.3% 
Barrel miles (millions) =e eee ee eee 59,241 64,683 8.4% 


*Including Propane. 
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Cover — Majestic Mount 
Robson one of many beautiful 
scenes along Trans Mountain 
pipe line route. 


DIRECTORS 


OFFICERS 


HEAD OFFICE 


TRANSFER AGENT 
AND REGISTRAR 


AUDITORS 


‘TRANS MOUNTAIN OIL PIPE LINE COMPANY 


EIGHTEENTH ANNUAL REPORT 1968 


R. L. Bridges Partner, 
THELEN, MARRIN, JOHNSON & BRIDGES 


RaM Bronk Chairman of the Board and President, 
JOHNSTON TERMINALS & STORAGE LTD. 


LD) Fraser Vice-President and Director, 
IMPERIAL OIL LIMITED 


J. W. Hamilton Director, 
IMPERIAL OIL LIMITED 


BeCe Hurd President, 
TRANS MOUNTAIN OIL PIPE LINE COMPANY 


G. B. McLean President and Managing Director, 
STANDARD OIL COMPANY OF BRITISH COLUMBIA LIMITED 


J. W. Morgan Vice-President, 
GULF OIL CANADA LIMITED 


L. M. Ream, Jr. Executive Vice-President and Director, 
ATLANTIC RICHFIELD COMPANY 


Re Pe. Ritchie Vice-President and Director, 
SHELL CANADA LIMITED 
E.G. Hurd President 
J. H. McQuarrie Secretary 
K. M. Leask Treasurer 
A. A. Goulson = Assistant Treasurer and Assistant Secretary 


J.G. Torrance Assistant Secretary 
400 East Broadway, Vancouver 10, British Columbia, Canada 


National Trust Company, Limited 
Vancouver, Calgary, Edmonton, Winnipeg, Toronto and Montreal 


Price Waterhouse & Co. 
Vancouver, British Columbia, Canada 


REPORT OF THE DIRECTORS 
TO THE SHAREHOLDERS: 


It was anticipated at the time of the Company’s 

annual meeting in April 1967 that the 1968 volume of 
business would be less than that of 1966, having stated 
that the year 1967, owing to the Arab-Israeli conflict, 
was an abnormally high throughput year and that 

1968 could not be reasonably compared to 1967, and that 
the increasing production of crude oil from Southern 
Alaska could have some impact. The effect of Alaskan 
production during 1968 was not appreciable and 
deliveries through the year including propane were 7.3% 
higher than in 1966 and only 6.3% lower than in 1967. 
The average daily deliveries of petroleum including 
propane for the first quarter of 1969 are now 

expected to be 282,000 barrels. 


FINANCIAL 


Consolidated earnings for the year after provision 

for income taxes were $10,471,000. Quarterly dividends of 
25¢ per share were paid with an extra 10¢ 

dividend to total $1.10 for 1968. 


Operating revenue, including $774,000 interest 
on investments, was $36,777,000, a decrease of 
$3,668,000 or 9.1% under 1967. 


Operating expenses were down from 1967 by 1.6% 

in spite of the continuing rise in costs of materials, wages 
and benefits and the carryover of power demand 

charges set during the high throughput periods in 1967. 


Taxes other than income taxes continue to increase 

and in 1968 were $1,807,000 or 11.1% over 1967, due to 
an increase in pipeline taxes in British Columbia as a 
result of increased oil movements in 1967 and higher 
assessments and mill rates throughout the system. 


During the year there were purchased on the open 
market $3,200,000 Canadian and United States pay bonds 
for current and future sinking fund obligations for 

gains in the amount of $109,000. Of these, the United 
States bonds created an exchange loss of $312,000 owing 
to differences in rates of exchange at the time of financing 
and repurchasing. Thus a net loss of $203,000 has 
resulted from the debt retirement. Details of 

all issues of Trans Mountain bonds are shown in 

‘‘Notes to Financial Statements’’. 


Capital additions to plant amounted to $5,223,000 
and capital expenditures for 1969 are now expected to 
be $1,200,000. 


Preparing right of way trench for 6" pipe line across 
Fraser River to Vancouver International Airport. 


fens 


THROUGHPUT 


In 1968 total deliveries were 96,300,000 barrels of 

crude oil, including natural gas liquids, an average of 
263,000 barrels per day and propane, through 

Westridge Terminal, of 2,221,000 barrels or 6,100 barrels 
daily. Daily average deliveries to the Vancouver refinery 
area increased by 5.6% and there was a decrease of 
11.0% to the Puget Sound area. The distribution of 
these deliveries by destination and calendar quarters 

is listed in the following tables. 


1968 1967 1966 
DELIVERIES BY Barrels Barrels Barrels 
DESTINATIONS per day q per day % per day % 
Vancouver refineries..c6 2 ee 91,971 34.2 87,124 303 82,362 32.8 
Washington. refineries *@ Se oer ea eee 171,103 63.6 192,304 67.0 167,758 66.9 
Westridge tankers(propane)) .- 31 ee 6,070 Dao 6,099 24 740 3 
Westridge tankers (crude) 2. 2s ee — _ 1,595 6 — — 


269,144 100.0 287,122 100.0 250,860 100.0 


Natural gas liquids, in the form of condensate and 
butane, represented approximately 6.4% of the 
total volume transported. In 1967, these accounted 
for about 6.7% of the volume. 


Barrels per day 
DELIVERIES BY 


CALENDAR QUARTERS 1968 1967 1966 
Petroleum 
First: Quarter: 2239 5 2 er ioe ae ee 250,599 249,207 241,208 
Second: Quarters sess. oe ea ere ee ae ae a ee 233,945 274,581 249,107 
Third-Quarter: sco reno teed Meet eee 217,842 320,120 249,209 
Fourth Quarters pee ec ee Se 289,457 279,421 260,752 
Propane 
First: Quarters 3 ea a ee an, oo eee 6,598 8,979 — 
DECONnd Quanter cae te oe eee a eee eee 5,945 2,966 — 
Lied Quarters 0 sae oo ae eens 5,863 5,856 — 
Fotirth:Quarteticn. cet. icut' e)) e ee  eie ee Ss ee S877 6,624 740 


Deliveries for the first quarter of 1969, including 
propane, are expected to be 282,000 barrels per day. 


The following table gives a summary of the receipts of 


= ao : Barrels per da 
petroleum at the various receiving points. a 3 y 


SUMMARY OF OIL RECEIVED 1968 1967 1966 
Petroleum 
EOMOntony m5 eee Se pe ne aay See ee 188,978 212,385 187,336 
Edson 2-4.) eee a ro one abe s «alan reer ee 29,052 27,895 26,634 
KRamloopsy sn eget  ee e e a Soi dans 44,721 41,465 36,503 
2625751 281,745 250,473 
Propane 
Westridges. 5.5 0. cee eee erie ee 6,355 | 5,888 see A 


The following additional statistics are given for 
comparative purposes. 


1968 1967 
Barrel niiles;(@nilltens)e es. oe ee ee ee Mis Scene t fo 59,241 64,683 
Average length: of hauli@miles)) 220s oo ee ee 615 631 


About to make inspection of trench after 6" jet 
fuel line had been placed in trench and backfilled. 


GENERAL 


In 1968 Trans Mountain Enterprises of British 

Columbia Limited acquired a 60% interest in Central Heat 
Distribution Limited, a company under the jurisdiction 

of the British Columbia Public Utilities Commission, to 
manufacture and distribute steam to downtown 
Vancouver hotels, offices and commercial buildings. By 
the year end, two large hotels and a major department 
store were connected to the system and additional 
customers are being added now. 


The jet fuel line from the refinery area to the 
Vancouver International Airport, mentioned in our last 
annual report, was 80% complete at February 1, 1969, 
and should be ready for operation by mid-year. 


Following the announcement of a major crude oil 
discovery on the northern slope of Alaska, your 
management commissioned a study by Canadian Bechtel 
Limited to determine the engineering and economic 
feasibility of a large diameter pipeline from Northern If this line is built, it would no doubt delay but not 


Alaska to Edmonton and the Chicago area. necessarily preclude the building of a line across 
Canada. Should a line across Canada be built, it is hoped 


that your Company’s experience of more than 15 years 
successful operation of a major pipeline over a route 
that includes muskeg, low temperatures and 
remoteness would permit it to participate. 


The results of this study confirmed the feasibility of 
building, operating and maintaining such a pipeline and 
the estimated transportation costs, we believe, indicate 
economic feasibility. The subject has been discussed with 


a number of industry leaders and government officials. ; 
The year’s operation has again been characterized 


by effective effort and cooperation of all employees. 
Management welcomes this opportunity to 
express its thanks. 


The whole question of transporting crude oil from this 
remote area to available markets poses many problems and 
several routes and methods of transportation and 
transportation costs are being studied by interested parties. 


Within the past few days, an announcement has been 

made by the discoverers of the Alaska field and another 

major land owner in the area of plans to build a large 

diameter pipeline from the northern slope to the Gulf of Vancouver, B.C. 
Alaska, whence the oil would be moved by ocean tankers. February 19, 1969 PRESIDENT 


USE OF REVENUE (including Investments) 


15 | Earnings 
14 ea Taxes 
18 ee Operating costs 
4 Interest 
12 
Depreciation 
11 
10 
9 
8 
7 
6 
5 
4 
3 
2 
1 
Millions “7 
of 
Dollars 1964 1965 1966 1967 
CONSOLIDATED STATEMENT OF SOURCE AND 
DISPOSITION OF WORKING CAPITAL 
for the year ended December 31 1968 
(with comparable amounts for the year ended December 31 1967) 
(stated in Canadian currency) 
SOURCE: 
From operations — 
tC GORA CV Cat Hr Soh Beene i yd eee. oe 
Add — 
Non-cash charges and (credits) to earnings: 
ESR IS eR TROTEN 3 Nac! ACU MSO" eras eee ew ete eee ee a 
Cea ONE EONS ANC LOTT 51 es oc ats Ve Ce oe ca 
TOCA Sa BONES ACTOR MISC C ISSCUS ore care hcl pee a a ad. sete ats an 
eee ema issets a CCictfCUsCNAreeS ooo. ccec ence ee ee 
Bimiorte MuLercstaiN sUOsiKAry COMPANY... 5. i ee.) coe 
RUMIROATOMNOM NOMA pe PAVaDC +. ia. Pes tae ae 
DISPOSITION : 
DeNeU RCE OR AGE ASGOC SMe ear go ee nage ete 


Pie iolaeieicrred icomestaxes how current/(Note 3)... 
Reduction in long term debt — 

Bonds — face value 1968 — $5,610,000; 1967 — $6,318,000... 0. 
SOE QE gE Seles alga Ee NB eC na? ee 


Weer SE OECREASE PIN WORKING CAPIOAD icc occ cece noc ae ness tee een 
ge Ce A PITAL AT DEGINNING OF Y BAR Gone cee ence lesb eee ened teens 
nee) BEd) EID ORY AR 8 8 nnn sna agen ade een 


The accompanying notes are part of the financial statements. 


EARNINGS, DIVIDENDS 
& RETAINED EARNINGS 


15 
eee Earnings <3 
[) viviaends Ps 
a) Retained iS 
11 
10 
9 
‘ : 8 
! 7 
6 
5 
4 
3 
2 
1 
| Millions 
of 
1965 1966 1967 1968 Dollars 
1968 1967 
$10,471,452 $12,932,843 
5,260,135 5,208,268 
(22,176) (10,382) 
15,709,411 18,130,729 
107,079 132,344 
246,723 116,774 
477,432 — 
120,000 — 
16,660,645 18,379,847 
5,223,466 1,408,884 
387,503 397,895 
5,525,500 6,250,481 
8,288,104 9,418,300 
19,424,573 17,475,560 
(2,763,928) 904,287 
7,687,237 6,782,950 


$ 4,923,309 


$ 7,687,237 


CONSOLIDATED BALANCE SHEET 
TRANS MOUNTAIN OIL PIPE LINE COMPANY 
AND SUBSIDIARY COMPANIES 


ASSETS 


CURRENT ASSETS: 


Short term commercial notés and:time deposits. = ee ee ee 
Government securities at cost (market value — $962,000)... 
Accounts recerva ble 5s. cs coe ee 
Special refundable tax — current 24.0. een ee ee 
Inventory of supplies, at-or below. cost: ee ee eee ee 


Prepaid. insurancesand wentalsi cc. Be eee eee ee 


OTHER ASSETS AND DEFERRED CHARGES: 
Unamortized expense, less premium, on first mortgage bonds... 
Deposits, mortgages and other deferred charges= 2. aeeeeeen ree eee 
Deposits withvbondholders trustee. ee eee de REN 


Special refundable, taxes deterred s x mae mec eee 


FIXED ASSETS (Note 2): 
Plantsat cost: 2 8 ee oll eS Se ee ae nk te ee 


Less — 


Accumulated depreciation: aaa ee ee ee eee ee 


Signed on behalf of the Board: 


E. C. Hurd, DIRECTOR: R. Murray Brink, DIRECTOR. 


as at December 31 1968 


(with comparable amounts 
as at December 31 1967) 


(stated in Canadian currency) 


1968 


$ 1,048,415 
4,700,000 
971,446 
2,849,072 
347,254 
896,851 
17,945 
10,830,983 


22,334 
458,659 
244,337 

33,960 


129,290 


154,398,130 


67,529,921 
86,868,209 


$ 98,458,482 


1967 


$ 305,104 


6,800,000 

5,118,760 

3,330,001 
206,732. 
960,946 
135,540 


16,857,083 


25,434 
480,039 
210,982 
289,558 


1,006,013 


149,441,319 


62,451,538 


86,989,781 
$104,852,877 


LIABILITIES 

CURRENT LIABILITIES: 
LOUSY RSS 4 REF} FS PO at) PISA it "ere 
erate mic OMCs a. CotDaVADIC a..te et he 
CSREES EIN (SES 8 BW VEAL SS 9 a [9 Pe an te ere 


ree esr On or one term, dept (INOtE 6) 0 od on 


LONG TERM DEBT, partly payable in United States dollars (Note 6)... 
Peer RED NCOMED TAXES (NOLO) 2.03 ee 


PEM TEREST IN A SUBSIDIARY. <0. 4- ee 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: 
Authorized — 
25,000,000 shares without nominal or par value 
Issued — 
USES ee TOR 1 ED oe oO i cl th al eee eg eS 


RETAINED EARNINGS, per statement attached (Note 4)... ene 


The accompanying notes are part of the financial statements. 


1968 


1,423,779 
1,365,934 
34,509 


» 2,603,452 


5,907,674 
41,547,853 
10,983,237 

477,432 


58,916,196 


15,128,542 
24,413,744 


1967 


452,072 
5,584,223 
5795105 
2,554,446 


9,169,846 
46,953,353 
11,370,740 


39,542,286 


$ 98,458,482 


67,493,939 


15,128,542 
22,230,396 


37,358,938 
$104,852,877 


TRANS MOUNTAIN OIL PIPE LINE COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
AND RETAINED EARNINGS 


EARNINGS 
Income: 


Operating, revenue :c. 2. o.c.cooce acest cee 
Income: Tromeinvestments 2. ee se 5 ie I or 
Profit on sale of land__..... ws. Bp Se aR, Oe i 8. » On shee ee ee 


SUNG y(nCOMe 2 sone ines CTA PME CME ack. Ha MeN Boe 


Charges: 
Operating expenses, other than those stated below... -2- 2) = ee 
Taxes:-other than incometaxes.c . 5.3 2 se Ce ee 
Provision: for depreciation... cate ee 
Interest»on: lone termcd Ole, oa ar 


Loss.on retirement of lone ternvidebt (net) ee 


Barnings: before imcOme: taxes: nee ee ee eae 


Provision. for ancome: taxes (NOtes3 ye ge ee 


Minority interest/in subsKliary company. 10SS.02) 0 oe 


Earnings fOr the year 50 sche ke 


RETAINED EARNINGS 


Retained earnings at, Deriinine Ol years. ete ee ee 


Earnings tOrUne veal. wen ee Pee eet ee BETTY ee Ronee i ee 


The accompanying notes are part of the financial statements. 
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for the year ended 
December 31 1968 


(with comparable amounts for the 
year ended December 31 1967) 
(stated in Canadian currency) 


1968 


$35,914,232 
LIZ AS8S 
22,176 
67,302 


36,777,495 


BERR RICE. 
1,806,940 
5,260,135 
2,118,736 

203,461 


14,804,611 
21,972,884 


11,516,000 


10,456,884 


14,568 


$10,471,452 


1968 


$22,230,396 
10,471,452 


32,701,848 


8,288,104 


$24,413,744 


1967 


$39,586,914 
783,536 
10,382 
64,389 


40,445,221 


5,445,536 — 
1,625,692 
5,208,268 
2,472,245 

170,637 


14,922,378 
25,522,843 


12,590,000 


12,932,843 


$12,932,843 


1967 


$18,715,853 
12,932,843 


31,648,696 


9,418,300 


$22,230,396 


NOTES TO FINANCIAL STATEMENTS 
as at December 31 1968 


1. CONSOLIDATION AND FOREIGN EXCHANGE: 


These consolidated financial statements include the 
accounts of Trans Mountain Oil Pipe Line Company and 
its wholly-owned subsidiaries, Trans Mountain 
Enterprises of British Columbia Limited (including its 
partly-owned subsidiary — Central Heat Distribution 
Limited), Trans Mountain Housing Limited and Alpac 
Construction & Surveys Limited in Canada and Trans 
Mountain Oil Pipe Line Corporation in the United States. 


The accounts of Trans Mountain Oil Pipe Line 
Corporation, the United States subsidiary company which 
owns and operates the pipe line in the State of 
Washington, and United States dollar balances of 

Trans Mountain Oil Pipe Line Company have been 
expressed in Canadian dollars on the following bases: 


Current assets and liabilities, at the rate of 
exchange on December 31 1968; 


Fixed assets, long term debt and deferred income 
taxes, at historical rates of exchange; 


Accumulated depreciation, on the basis of 
the equivalent Canadian dollar cost of the related 
fixed assets; 


Income and expenses, except depreciation and 
amortization of expense less premium on first 
mortgage bonds, at month-end rates of exchange. 


2. FIXED ASSETS: 


Fixed assets, at cost, comprise — 


1968 1967 
Accumulated Net book 
Cost depreciation value value 

cai SO ee Le TE Ee SS Sy § s6279207 $ — $ 627,207 $ 547,353 

ewe rit GnCaNA Vier es ee ee Are 602,152 268,102 334,050 392,552 

(RIDGE 0510 OLY 87581 1, Sa Oc 104,223,001 45,213,224 59,009,777 61,905,824 

Peupine and Ole? CQUIPMENt oo ecco ae sc eee 19,655,861 12,261,302 7,394,559 5,773,828 

"DOWUTDEESSAS Gi 074 Fae) ES a ee i eg ee 20,473,823 7,808,806 12,665,017 12,818,598 

BaP ICLeICONSITUICTION. «22st ee 9 ee eh 2,020,316 — 2,020,316 667,425 
Expenditures made for indefinite future expansion 

of the system (see following paragraph)........... 0... 6,795,770 1,978,487 4,817,283 4,924,200 

$154,398, 130 $67,529,921 $86,868,209 $86,989,781 


The company has entered into an agreement dated 
January 10 1969 whereby a substantial quantity of pipe 
included in expenditures made for indefinite future 
expansion of the system will be sold during 1969. At 
December 31 1968 the net book value of this pipe 
amounted to $3,023,432. After allowing for an appropriate 
adjustment for taxes on income it is estimated that the 
sale of this pipe will result in a net loss to the 

company of approximately $800,000 which has not 

been reflected in the 1968 financial statements. 


Depreciation has been provided on the basis of 
service life according to class of asset. The average rate on 
depreciable assets was 3.483% in 1968 and 3.531% in 1967. 


3. DEFERRED INCOME TAXES: 


The companies claim maximum capital cost allowances 
for income tax purposes; such allowances have 
cumulatively exceeded the depreciation recorded in the 
accounts, resulting in the deferment of income taxes. For 
1968 the allowances claimable are less than the 
depreciation provided, and the estimated income taxes 
payable for the year exceed the provision of $11,516,000 
by $387,503, which amount, representing deferments 
that have now become current, has been charged 

against the balance of deferred income taxes. 


4. RETAINED EARNINGS: 


The Deed of Mortgage and Trust seouring the 

company’s first mortgage and collateral trust sinking fund 
bonds places certain restrictions on the payment of 
dividends. Retained earnings free of these restrictions 
amounted to approximately $17,600,000 at December 31 
1968 (1967 — $15,500,000). Dividend payments may not 
reduce consolidated net current assets below $1,000,000. 


5. REMUNERATION OF DIRECTORS: 


The total amount deducted in the consolidated statement 
of earnings in respect of remuneration of directors and 
senior officers was $145,345 for 1968 (1967 — $134,112). 


Of this amount, $48,686 (1967 — $48,378) represents 


remuneration of directors, including a salaried 


director (the president). 


6. LONG TERM DEBT: 


The total amount of $41,547,853 represents bond 

liability of $41,427,853 and a mortgage payable of 
$120,000. First mortgage and collateral trust sinking fund 
bonds of $41,427,853 at December 31 1968 comprise 
bonds of Trans Mountain Oil Pipe Line Company, 


authorized with no fixed limitation, issued and 


outstanding as follows: 


All bonds due April 1 1972 


Series A Series B Series C Series D Series E 
4% 4% 4% SY % 3% 
Canadian United States | United States Canadian United States 
Dollars Dollars Dollars Dollars Dollars 
Originally issucd ses 8 0 2 oe ee ee ee $30,000,000 | $35,000,000 $6,000,000 | $15,000,000 | $15,000,000 
Redeemed to, Decembermolt 965.2 es eee eee 17,000,000 17,000,000 2,899,000 6,523,000 6,523,000 
13,000,000 | 18,000,000 3,101,000 8,477,000 8,477,000 
Less — 
Bonds acquired for future sinking fund redemptions... 3,065,000 — — 2,520,000 866,000 
Sinking fund payments due within one year 
(Canadian $2.6035452)— 2. eee eee ee — 2,000,000 342,000 — 68,000 
Amounts due atters960h nm ee ee $ 9,935,000 | $16,000,000 | $2,759,000 | $ 5,957,000 | $ 7,543,000 
Amounts due after 1969 in terms of 
Canadian dollars at the rates of 
exchange prevailing when the debts 
were incurred — 
POta eB ee ae nae eee $41,427,853 | $ 9,935,000 | $15,637,714 | $2,661,573 | $ 5,957,000 | $ 7,236,566 
Bond sinking fund requirements and payments to 
be made at maturity, reduced by bonds acquired as 
shown above, are as follows: 
OG 9. aca ae Me eal Ae tase nt ae ee ce $ — $ 2,000,000 | $ 342,000 | $ — $ 68,000 
UO TORS nn Se ol ee ee Ae Se Oe ee nr 1,435,000 2,500,000 428,000 — 1,170,000 
LO eee naa eerie ee oe a Pi Ae h eel an tt 4 nee 2,500,000 2,500,000 428,000 754,000 1,170,000 
1972 (balance of principal maturing April | 1972)... 6,000,000 11,000,000 1,903,000 5,203,000 5,203,000 
$ 9,935,000 | $18,000,000 | $3,101,000 | $ 5,957,000 | $ 7,611,000 
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TRANS MOUNTAIN 

OIL PIPE LINE COMPANY 

AND SUBSIDIARY COMPANIES 
TEN YEAR SUMMARY 


AUDITORS’ REPORT 


To the Shareholders of 
Trans Mountain Oil Pipe Line Company: 


We have examined the consolidated balance sheet of 
Trans Mountain Oil Pipe Line Company and its subsidiary 
companies as at December 31 1968 and the consolidated 
statements of earnings, retained earnings, and source 

and disposition of working capital for the year then ended. 
Our examination included a general review of the 
accounting procedures and such tests of accounting 
records and other supporting evidence as we 

considered necessary in the circumstances. 


In our opinion these consolidated financial statements 
present fairly the financial position of the companies 

as at December 31 1968 and the results of their operations 
and the source and disposition of their working capital 
for the year then ended, in accordance with 

generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Vancouver, B.C. 
February 10 1969 


PRICE WATERHOUSE & CO. 
Chartered Accountants. 


FINANCIAL (in thousands of dollars) 


Expense (including depreciation) 
Income taxes 
ING th CATING See rae tee een, Bae Sete eee) ee 

Net earnings per share 


DD VAG ENAS HIS Orel, (1c Cl eee 
Percentage of net earnings paid 
Dividends paid per share 


Workin g:capl tall: sists ete oe See Ree eee oe 
Capital additions to pipe line system... 


Investment in pipe line system (original cost)... 
Investment in pipe line system (less accumulated depreciation) 


—__:——, a nc CO 


Long term debt — (after deducting 
PANY MINE MNES MCLTE yy CLOT OTN ny Ty) eee 


Number of shares issued 
Number of shareholders 
Canadian 


OIL MOVEMENT STATISTICS (in thousands of Barrels) 
Receipts: 
Petroleum 


Propane 
Alberta 


Deliveries: 
Petroleum 
Britis hao tinny Ses eee aa eee en 
‘WashingtontStateces on see ee 
Tankers 


Propane 
Tankers 


$ 14,805 


$ 10,472 


$ 154,398 
$ 86,868 


20,818 


7,687 


1,409 
149,441 
86,990 


46,953 


7,534,640 
20,734 
19,703 

861 
60 
110 


87,702 
14,513 
102,215 


2,039 
110 
2,149 


31,800 
70,191 
582 
102,573 


1966 


$ 35,825 
$ 14,389 
$ 10,980 
$ 10,456 
Siles9 


$ 8,288 


719% 
$ 1.10 


$ 6,783 


$ 4,189 
$148,835 
$ 90,911 


$ 53,204 


7,534,640 
20,156 
19,127 

868 
61 
100 


30,062 
61,232 


91,294 


270 


1965 


32,934 
14,057 
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81% 
1.00 
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57,671 
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57,105 
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46 
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.40 
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114,120 
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9,654 


23,284 
18,126 


41,410 
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| 1,493 
1,632 
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15 
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TRANS MOUNTAIN 


OIL PIPE LINE COMPANY SYSTEM 
February 1969 


Interim REPORT 
of 


Trans Mountain 
Oil Pipe Line Company 


a 


for six months ended June 30, 1968 


To the Shareholders 


Trans Mountain Oil Pipe Line Company 


Estimated consolidated net profits for the six 
months ended June 30, 1968 totalled $4,616,000 
or 61.3¢ per share outstanding. Corresponding 
results for the first half of 1967 were $5,975,000 
or 79.3¢ per share. 


Daily deliveries during the period averaged 
242,272 barrels of petroleum and 6,271 barrels 
of propane to tankers for Japan. The petroleum 
deliveries were made 62% to refineries in the 
State of Washington and 38% to refineries in 
British Columbia. These deliveries compared 
with 261,964 barrels daily, 67% and 33% re- 
spectively, in the first half of 1967. 


Trans Mountain Enterprises of British Colum- 
bia Limited, a recently formed wholly-owned 
subsidiary of the Company, has purchased a 
60% equity interest in Central Heat Distribution 
Limited, a company formed to produce and sup- 
ply steam to downtown Vancouver hotels, office 
and commercial buildings. Capital investment in 
the initial installation is expected to be about 
$2,500,000. 

EC, Hurp, 
President. 
Vancouver, B.C. 
July 31 1968. 


Financial Summary 


First Half Year 
1968 1967 
Average daily oil 
deliveries in barrels*.... 248,543 267,920 


INCOME: 
Operating revenue... $16,369,000 $18,275,000 


Income from 
NUVEStINCntS ees 426,000 366,000 


$16,795,000 $18,641,000 


CHARGES: 
Operating expenses......$ 2,492,000 $ 2,231,000 


Taxes other than 
INCOMmMentaxcs aaa 902,000 817,000 


Interest on bonds 
and mortgages... __ 1,127,000 1,266,000 


Provision for 
depreciation.............. 2,620,000 2,604,000 


Loss on retirement of 
Company bonds... 75,000 106,000 


$ 7,216,000 $ 7,024,000 


Profit before mcome 
TAXCO eae tee eee ee eee $ 9,579,000 $11,617,000 


PARES es alee ake 4,963,000 5,642,000 
Profit after income taxes..$ 4,616,000 $ 5,975,000 


PLONtPetas hae = ee 61.3 cents 79.3 cents 


AVERAGE OIL DELIVERIES IN BARRELS:* 


1968 1967 
Einst Quartet ae een 257,197 258,187 
Second @ugrter eee 239,890 277,547 
Ablnuiieal (OQuueiere — 325,976 
Fourth: Otirter sss — 286,045 


* Includes propane delivered out of our Westridge Terminal 


Consolidated Statement of Source and ~ 
Disposition of Working Capital 
for the six months ended June 30, 1968 


(with comparable amounts for the half year ended 
June 30, 1967) 


(stated in Canadian Currency) 


1968 1967 
SOURCE: 
Earnings for the first 
SIC MODS < eee eens $4,616,000 $5,975,000 
Add: 


Non-cash charges and 
(credits) to earnings 


Charges for depreciation 2,620,000 2,604,000 


(Profit) Loss on retire- 
ment of fixed assets... (9,000) — 


7,227,000 8,579,000 


Proceeds from sale of 


fIXCCEASSC LS ea 32,000 127,000 
Decrease in other assets 
and deferred charges...... 18,000 _ 
$7,277,000 $8,706,000 
DISPOSITION: 
Increase in other assets 
and deferred charges.....$ — $ 196,000 


Additions to fixed assets... 852,000 241,000 
Application of income tax 
reductions of prior years 199,000 325,000 


Reduction in long 
term debt — 
Bonds — face value, 
1968 — $3,452,000 
1967 — $3,080,000. 3,415,000 3,041,000 


Dividends paid.2 eae 3,767,000 3,767,000 
$8,233,000 $7,570,000 


INCREASE IN 


WORKING CAPITAL 
(DECREASE) in 1968.....$ (956,000) $1,136,000 


WORKING CAPITAL at 


beginning ef period) = 7,687,000 6,783,000 
WORKING CAPITAL at 
dnd of period. == aa $6,731,000 $7,919,000 


The amounts stated herein are subject to independent 
audit and adjustment of certain items ordinarily calcu- 
lated on an annual basis. 


TRANS MOUNTAIN OIL PIPE LINE 
COMPANY 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 
APRIL 2, 1969 


Notice is hereby given that the Annual Meeting of shareholders of Trans Mountain Oil Pipe Line Company 
(hereinafter called the “Company”’) will be held in the Social Suite of the Hotel Vancouver, 900 West Georgia 
Street, Vancouver, British Columbia, Canada, on Wednesday, the 2nd day of April, 1969, at 10:30 o’clock in the 
forenoon for the following purposes: 


(a) to receive the financial statements of the Company for the past fiscal year; 
(b) to elect directors; 
(c) to appoint auditors; and 


(d) to transact such further and other business as may properly be brought before the meeting. 


The Board of Directors has fixed Wednesday, the 19th day of March, 1969 as the record date for the deter- 
mination of shareholders entitled to notice of and to vote at said Annual Meeting of shareholders, or any adjourn- 
ments thereof, and only shareholders of record at the close of business on the date so fixed shall be entitled to notice 
of and to vote at such meeting or adjournments thereof. 


If you cannot be personally present, please sign and return the accompanying instrument of proxy to National 
Trust Company, Limited, 510 Burrard Street, Vancouver 1, British Columbia, Canada in the enclosed envelope. 


The person appointed to act as proxy must himself be a shareholder of the Company except in the case where 
he acts as proxy for a corporation, in which event he may but need not be a shareholder. If the appointor is a cor- 
poration, the instrument appointing a proxy should be signed by the duly authorized officers of the corporation, 
but need not be under the corporate seal. 


Dated at Vancouver, British Columbia, the 11th day of March, 1969. 


By ORDER OF THE BOARD OF DIRECTORS, 


J. H. McQUARRIE, Secretary. 


INFORMATION CIRCULAR 


Solicitation of Proxies 


This Information Circular is furnished in connection with the solicitation by the management of Trans 
Mountain Oil Pipe Line Company (the “Company”) of proxies to be used at the annual meeting of shareholders 
of the Company to be held at the time and place and for the purposes set forth in the enclosed notice of meeting. 
It is expected that the solicitation will be primarily by mail. The cost of solicitation by management will be borne 
by the Company. 


Appointment and Revocation of Proxies 


Each of the persons named in the enclosed form of proxy is a director or senior officer of the Company. 
A SHAREHOLDER DESIRING TO APPOINT SOME OTHER PERSON TO REPRESENT HIM AT THE 
MEETING MAY DO SO EITHER BY INSERTING SUCH PERSON’S NAME IN THE BLANK SPACE 
PROVIDED IN THE FORM OF PROXY, OR BY COMPLETING ANOTHER PROPER FORM OF PROXY 
AND, IN EITHER CASE, DEPOSITING THE COMPLETED PROXY WITH THE SECRETARY OF THE 
COMPANY OR WITH ITS TRANSFER AGENT, NATIONAL TRUST COMPANY, LIMITED, 510 BUR- 
RARD STREET, VANCOUVER 1, B.C., CANADA. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date and 
depositing it with the Secretary of the Company or with its transfer agent, National Trust Company, Limited, 510 
Burrard Street, Vancouver 1, B.C., Canada, or (b) as to any matter on which a vote shall not already have been 
cast pursuant to the authority conferred by such proxy by signing written notice of revocation and delivering it to 
the Secretary of the Company or the Chairman of the meeting. 


A proxy shall not be revoked merely because the shareholder signing it attends or attends and votes at the 
meeting in person; provided, however, that if a shareholder who has signed a proxy votes on a particular resolution 
at a meeting, then in respect of such resolution, any votes cast by him personally shall be counted and any votes cast 
under the proxy signed by him shall be disregarded. 


Exercise of Discretion by Proxies 


On any poll, the persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed and, where a choice has been specified by the shareholder, will do so in accordance with the direction of 
the shareholder appointing them. IN THE ABSENCE OF ANY DIRECTION TO THE CONTRARY, IT IS 
INTENDED THAT SUCH SHARES WILL BE VOTED, ON ANY POLL, FOR THE ELECTION OF DIREC- 
TORS AND THE APPOINTMENT OF AUDITORS AS STATED UNDER THOSE HEADINGS IN THIS 
CIRCULAR. The enclosed form of proxy confers discretionary authority upon the persons named therein with 
respect to matters not specifically mentioned in the notice of meeting but which may properly come before the 
meeting. At the time of printing this circular the management of the Company knows of no such matters to come 
before the meeting other than the matters referred to in the notice of meeting and routine matters incidental to the 
conduct of the meeting. 


In the event that any further or other business is properly brought before the meeting, it is intended to vote on 
such other business in such manner as the person named in the enclosed form of proxy then considers to be proper. 


Voting Shares 


On 14th February, 1969 the Company had outstanding 7,534,640 shares without nominal or par value, each 
carrying the right to one vote. The directors and senior officers of the Company do not know of any person or com- 
pany beneficially owning, directly or indirectly, shares carrying more than 10% of the voting rights attached to all 
shares of the Company. 


The directors have fixed 19th March, 1969 as the record date for the determination of the persons entitled to 
receive notice of and to attend and vote at the meeting. 


Election of Directors 


The board consists of nine (9) directors to be elected annually. THE PERSONS NAMED IN THE EN- 
CLOSED FORM OF PROXY INTEND TO VOTE FOR THE ELECTION OF THE NOMINEES WHOSE 
NAMES ARE SET FORTH BELOW, ALL OF WHOM ARE NOW MEMBERS OF THE BOARD OF DIREC: 
TORS AND HAVE BEEN SINCE THE DATES INDICATED. The management does not contemplate that any 
of the nominees will be unable to serve as a director, but, if that should occur for any reason prior to the meeting, 
the persons named in the enclosed form of proxy reserve the right to vote for another nominee in their discretion. 
Each director elected will hold office until the next annual meeting of shareholders, unless his office is earlier vacated 
in accordance with the by-laws of the Company or until his successor is elected or appointed. 


The following table and the notes thereto state the names of all the persons proposed to be nominated for elec- 
tion as directors, all other positions and offices with the Company now held by them, their principal occupations or 
employments, the name and principal business of each company or other organization in which such employment is 
carried on, the year in which they became directors of the Company and the approximate number of shares of the 
Company beneficially owned, directly or indirectly by each of them, as of the date of this circular. 


NAME BECAME DIRECTOR SHARES 


ROBERT L. BrIDGEs of San Francisco, California is a Partner in the law April 12th, 1951 23,010 
firm of Thelen, Marrin, Johnson & Bridges. 


R. Murray BRINK of Vancouver, British Columbia is Chairman of the Feb. 15th, 1967 500 
Board and President of Johnston Terminals & Storage Ltd., whose prin- 
cipal business is a moving and storage company of Vancouver, B.C. 


L. DONALD FRASER of Toronto, Ontario is Vice President and a Direc- Feb. 3rd, 1959 10 
tor of Imperial Oil Limited, whose principal business is an integrated 
oil company. The number of shares owned by Imperial Oil Limited is 


650,000. 
JoHN W. HAMILTON, Q.C. of Toronto, Ontario is a Director of Imperial May 17th, 1951 510 


Oil Limited, whose principal business is an integrated oil company. 
The number of shares owned by Imperial Oil Limited is 650,000. 


E. Cecit Hurp of Vancouver, British Columbia is President of Trans Oct. 25th, 1960 811 
Mountain Oil Pipe Line Company. 


GEORGE B. MCLEAN of Vancouver, British Columbia is President and Nov. 14th, 1963 480 
Managing Director of Standard Oil Company of British Columbia 

Limited, whose principal business is an integrated oil company. The 

number of shares owned by Standard Oil Company of British Columbia 

Limited is 650,000. 


J. WILLIS MorGaNn of Toronto, Ontario is Vice President of Gulf Oil Nov. 12th, 1964 10 
Canada Limited, whose principal business is an integrated oil company. 
The number of shares owned by Gulf Oil Canada Limited is 650,000. 


NAME BECAME DIRECTOR : SHARES 


Louis M. REAM, Jr. of New York, New York is Executive Vice Presi- April 6th, 1966 10 
dent of Atlantic Richfield Company, Products Division, whose princi- 
pal business is an integrated oil company, of which company he is also 
a director and has held these positions since January, 1966. From 
1962 until 1965 he served as Vice President & General Manager of 
Finance and Accounting of The Atlantic Refining Company, Phila- 
delphia, Pennsylvania, an integrated oil company, and in 1965 became 
Senior Vice President of the same Company, which office he held until 
January, 1966 when The Atlantic Refining Company merged with 
Richfield Oil Corporation and he was appointed to his present position. 
The number of shares owned by Atlantic Richfield Company is 250,000. 


Rosert P. RITCHIE of Toronto, Ontario is Vice President of Transpor- Oct. 25th, 1960 2 
tation & Supplies of Shell Canada Limited, whose principal business is 


an integrated oil company. The number of shares owned by Shell Canada 
Limited is 650,000. 


Notes: (a) Unless otherwise stated above each of the above named persons has held the principal occupation or 
employment indicated for at least five years. 


(b) The information as to shares beneficially owned, not being within the knowledge of the Company, has 
been furnished by the respective directors individually. 


Remuneration of Management and Others 


(1) Aggregate direct remuneration paid or payable by the Company and its subsidiaries whose finan- 
cial statements are consolidated with those of the Company, in 1968 to the directors and senior 
officers of the Company (2000) 0. U0 ge Bad tS a Ter $145,345.00 


(2) Estimated aggregate cost to the Company and its subsidiaries in 1968 of all pension benefits pro- 
posed to be paid under any normal pension plan in the event of retirement at normal retirement 
age, directly or indirectly, by the Company or any of its subsidiaries to directors and senior officers 
of the Company. _....- 2 ee $ 10,838.00 


Appointment of Auditors 


THE PERSONS NAMED IN THE ENCLOSED FORM OF PROXY INTEND TO VOTE FOR THE RE- 
APPOINTMENT OF MESSRS. PRICE WATERHOUSE & CO., CHARTERED ACCOUNTANTS, VANCOU- 
VER, AS AUDITORS OF THE COMPANY, TO HOLD OFFICE UNTIL THE CLOSE OF THE NEXT 
ANNUAL MEETING OF SHAREHOLDERS AT A REMUNERATION TO BE FIXED BY THE BOARD OF 
DIRECTORS. Messrs. Price Waterhouse & Co. have been auditors of the Company for more than five years. 


Dated at Vancouver, B.C., the 14th day of February, 1969. 


TRANS MOUNTAIN OIL PIPE LINE COMPANY 


By: J. H. McQuarrie, Secretary. 


